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1. What term describes the phenomenon where small fluctuations in retail demand cause
increasingly larger fluctuations in inventory upstream?

A) The Bullwhip Effect

B) The Pareto Principle

C) The Butterfly Effect

D) The Ripple Effect

2. Which classic inventory model calculates the optimal order quantity that minimizes
the total costs of ordering and holding inventory?

A) Material Requirements Planning

B) Economic Order Quantity

C) Theory of Constraints

D) Linear Programming
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