Europe's Space Sector: Economic Hurdles, Strategic Shifts, and Global Comp

Space Economy - Practice Test - 15 Questions

1. What is a primary reason for the widening gap in scale between the European space
ecosystem and those of the United States and China in recent years?

A) Higher public spending and private investment growth in Europe compared to the US and
China.

B) Fragmentation in Europe's public-spending system and subscale private investments.

C) Less demand for space-based services in Europe compared to the US and China.

D) Stronger government-led initiatives in Europe fostering private sector growth.

2. Which of the following European space programs is specifically designed for Earth
observation and environmental monitoring?

A) Galileo

B) EGNOS

C) Copernicus

D) Secure SATCOM

3. According to reports, what is a significant challenge facing Europe's space sector
in terms of investment and competitiveness compared to the US and China?

A) Europe has a larger private investment pool than the US and China.

B) Europe's space industry suffers from subscale private investments and fragmentation.
C) European companies are outpacing US and Chinese counterparts in innovation.

D) There is a lack of demand for European space technologies globally.

4. What was the estimated total economic impact of the Copernicus program on the
European economy, according to one study?

A) EUR 30 billion

B) EUR 13.5 billion

C) EUR 67 billion to EUR131 billion
D) EUR 10 billion

5. Which sector is projected to suffer the greatest financial losses during a
hypothetical week-long outage of satellite communications in ESA Member States and
Canada?

A) Energy sector

B) Aviation and Maritime sectors

C) Banking and Financial transactions
D) Telecommunication networks
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6. What is a key factor contributing to Europe's lag in speed and scale of investment
in the space sector, as identified by ESA's Christine Klein?

A) Excessive competition from European startups

B) A highly unified and streamlined investment landscape

C) Fragmentation in the European landscape and slower investment
D) Strong reliance on government funding over private investment

7. What has been identified as a critical bottleneck hindering the scaling up of
space-based solutions in Europe?

A) Technological limitations in data processing

B) Limited awareness of space capabilities and a lack of coordination between solutions and
users.

C) High cost of satellite launches
D) Lack of demand for space-derived data.

8. In 2023, what was the approximate value of private investment in European space
start-ups, and how did it compare to 2022?

A) EURL.5 billion, a 10% increase
B) EUR942 million, a 7% decrease
C) EURSG billion, a 32% decrease
D) EUR980 million, a 14% drop

9. What is a significant concern regarding Europe's reliance on foreign systems for
critical infrastructure, such as the U.S.-controlled Global Positioning System (GPS)?

A) It reduces the cost of space operations.
B) It creates vulnerabilities in civilian and military operations and limits operational
autonomy.

C) It fosters greater international cooperation in space.
D) It leads to faster technological advancements.

10. What was the total budget approved for the European Space Agency (ESA) for the
period 2026-2028 at the Ministerial Council meeting in November 20257

A) EUR13.2 billion

B) EUR22.1 billion

C) EUR11.9 billion
D) EURL.S5 billion
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11. What is the primary driver for the recent increase in ESA's budget and the launch
of the European Resilience from Space (ERS) project?

A) To focus on lunar exploration and Mars missions.

B) Growing concerns over China's and Russia's expanding space activities and the war in
Ukraine.

C) To solely boost commercial space tourism ventures.

D) To reduce reliance on US space defense assets.

12. Which European space program provides accurate timing crucial for the
synchronization of banking, financial, telecommunication, and energy distribution
networks?

A) Copernicus
B) SSA

C) Galileo

D) Govsatcom

13. According to a McKinsey report, what is a key factor contributing to the widening
gap between the European space ecosystem and those of the United States and China?

A) Europe's overinvestment in manned space travel.

B) Faster spending and private investment growth in the US and China compared to Europe.
C) Europe's unigue focus on space debris removal.

D) A lack of skilled engineers and scientists in Europe.

14. What is the estimated return for every EUR1 invested in the Copernicus program?

A) EUR5
B) EUR10
C) EUR20
D) EUR1

15. In what areas does Europe face significant deficiencies when compared to leading
space powers like the US and China, despite its strengths in Earth observation and
navigation?

A) Manned space travel, large satellite constellations, security, and defense.

B) Satellite manufacturing and launch services.

C) Climate change monitoring and weather forecasting.

D) International space cooperation.
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