
G7 Nations Navigate Fashion's Economic Shifts: Inflation, Geopolitics, and Sustainability
Fashion Trends  ·  Practice Test  ·  15 Questions

1. Which major geopolitical event has significantly impacted textile supply chains by
driving up energy and chemical raw material prices, indirectly increasing costs for
synthetic fibers like polyester and nylon?

A) The US-China trade war

B) The Russia-Ukraine war

C) The COVID-19 pandemic

D) Brexit

2. How has the rise in energy prices, exacerbated by geopolitical tensions,
specifically affected the European clothing industry's production costs?

A) Energy costs now represent 25% of production costs for European textile makers, up from

5% prior to the Russia-Ukraine conflict.

B) Energy costs have decreased due to a surplus of natural gas in Europe.

C) The impact on European production costs has been minimal due to government subsidies.

D) European textile makers have largely shifted production to countries with lower energy

prices, negating domestic cost increases.

3. What is the primary reason for the observed slowdown in luxury spending across key
markets like the U.S. and Europe, signaling an end to the post-pandemic boom?

A) Consumers are prioritizing value, durability, and long-term investment over trend-driven

purchases due to inflation and shifting priorities.

B) A sudden decrease in the availability of luxury goods.

C) Increased competition from fast fashion brands offering similar quality at lower prices.

D) A widespread rejection of luxury branding by younger generations.

4. Which of the following is a key initiative that the G7 nations are undertaking to
address the environmental impact of the fashion industry?

A) Implementing stricter environmental standards and promoting a more circular fashion

industry with increased producer responsibility.

B) Focusing solely on promoting fast fashion to boost economic growth.

C) Phasing out all textile manufacturing within G7 countries.

D) Mandating a complete ban on the use of all synthetic fibers.

5. What significant trend is emerging in the fashion industry as a response to the
increased cost and complexity of global sourcing due to geopolitical tensions?

A) Nearshoring and reshoring of manufacturing processes.

B) A complete halt to international fashion trade.

C) An increased reliance on a single sourcing country to reduce complexity.

D) A focus on exclusively using locally sourced, high-cost materials.
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6. How are Gen Z consumers influencing the fashion industry's focus on sustainability?

A) By demanding transparency, prioritizing eco-friendly materials, and favoring brands with

ethical production practices.

B) By exclusively purchasing fast fashion items due to social media trends.

C) By showing no interest in the environmental impact of their clothing choices.

D) By advocating for increased production of synthetic, non-biodegradable materials.

7. The US-China trade war has led to significant shifts in the global textile market.
According to recent data, what has been the impact on US apparel imports from China?

A) US apparel imports from China have dropped to their lowest levels in 22 years due to

escalated tariffs.

B) US apparel imports from China have increased due to reduced tariffs.

C) The trade war has had no noticeable impact on US apparel imports from China.

D) China has become the primary and sole supplier of apparel to the US market.

8. What role are technology and digitalization playing in the current transformation
of the fashion retail landscape, especially post-pandemic?

A) Accelerating digital transformation, enhancing customer experiences through AR/VR, and

improving supply chain efficiency with data analytics.

B) Leading to a complete shutdown of online retail platforms.

C) Causing a decline in the use of AI and data analysis for inventory management.

D) Reducing the importance of e-commerce and focusing solely on physical retail stores.

9. What is a major challenge for fashion companies regarding the sustainability of
their supply chains, as highlighted by recent regulations like the EU's Ecodesign for
Sustainable Products Regulation (ESPR)?

A) Brands are increasingly required to be transparent about their environmental and social

impacts and disclose data related to unsold inventory and waste.

B) Sustainability regulations have been completely removed, allowing for unchecked

production.

C) Companies are no longer required to disclose any data related to their supply chain

operations.

D) The focus on sustainability has decreased significantly due to economic pressures.

10. How are rising energy prices impacting the cost structure of textile
manufacturers, particularly in Europe?

A) Energy costs have become a significantly larger portion of production expenses, sometimes

increasing from 5% to 25% or more.

B) Energy prices have become negligible, with minimal impact on production costs.

C) Manufacturers have successfully shifted to entirely renewable energy sources, eliminating

energy cost concerns.

D) The impact of energy prices is limited to the initial raw material sourcing phase.
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11. What consumer shift is being observed in the luxury fashion market, impacting
high-ticket sales across the U.S. and Europe?

A) A move towards prioritizing value, durability, and long-term investment over trend-driven

purchases.

B) A surge in demand for highly logo-centric, statement pieces.

C) Consumers are universally increasing their discretionary spending on luxury goods.

D) A complete abandonment of the secondhand luxury market.

12. How has the Russia-Ukraine war impacted the textile industry beyond energy prices?

A) It has led to shortages of natural fibers like flax and hemp due to halted exports from

Ukraine, and increased costs for industrial metals used in textile machinery.

B) The war has only affected the fashion industry by slightly increasing the cost of cotton.

C) The conflict has had no discernible impact on the availability of natural fibers or

industrial metals.

D) It has primarily benefited the textile industry by increasing the availability of

affordable raw materials.

13. What is the G7's stance on fast fashion, as indicated by recent discussions?

A) The G7 acknowledges the need to address the issues associated with fast fashion,

emphasizing a move towards circularity and recycling.

B) The G7 is actively promoting and expanding fast fashion practices globally.

C) The G7 has declared fast fashion to be environmentally beneficial.

D) The G7 has proposed a complete ban on all forms of clothing production.

14. Which factor is identified as a significant driver for Gen Z's preference for
sustainable and ethical fashion choices?

A) Awareness of the environmental crisis and a desire for clothing that aligns with their

values.

B) A lack of access to information about fashion's environmental impact.

C) A preference for clothing made with the least sustainable materials.

D) Disregard for fair labor practices in the production process.

15. What is a key strategy being adopted by fashion companies to mitigate risks
associated with geopolitical uncertainties and trade policies?

A) Diversifying sourcing bases to include a wider range of countries and exploring

nearshoring or reshoring options.

B) Consolidating all manufacturing operations into a single, high-risk country.

C) Ceasing all international trade and focusing solely on local production.

D) Ignoring geopolitical risks and maintaining the status quo in sourcing strategies.
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