Historical Economic Milestones and Principles

Economics - Practice Test - 18 Questions

1. The Bretton Woods Agreement, established in 1944, led to the creation of which two
major international financial institutions?

A) The World Trade Organization (WTO) and the International Monetary Fund (IMF)
B) The International Bank for Reconstruction and Development (IBRD) and the International
Monetary Fund (IMF)

C) The International Finance Corporation (IFC) and the International Development Association
(IDA)
D) The United Nations (UN) and the World Bank

2. Which economic theory, heavily influenced by John Maynard Keynes, advocated for
government intervention to stabilize economies during recessions through fiscal
policy?

A) Monetarism

B) Classical Economics

C) Neoclassical Economics
D) Keynesian Economics

3. The establishment of the European Coal and Steel Community (ECSC) in 1951 was a
precursor to what larger economic and political union?

A) The North American Free Trade Agreement (NAFTA)
B) The Association of Southeast Asian Nations (ASEAN)
C) The European Union (EU)

D) The Commonwealth of Independent States (CIS)

4. Adam Smith's seminal work, 'The Wealth of Nations' (1776), is foundational to which
economic concept, often described as the 'invisible hand'?

A) Command economy

B) Market economy and free enterprise
C) Socialist planning

D) Mercantilism

5. The hyperinflation experienced in Germany in the early 1920s is a historical
example of the devastating effects of which economic phenomenon?

A) Deflation

B) Stagflation

C) Hyperinflation

D) Recession
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6. What was the primary objective of the Marshall Plan, implemented by the United
States after World War 11?

A) To establish a global currency

B) To provide economic aid to war-torn European nations
C) To promote socialist ideologies in Europe

D) To form a military alliance against the Soviet Union

7. The Meiji Restoration in Japan (starting in 1868) involved a period of rapid
industrialization and modernization, transforming Japan into a major economic power.
This is an example of what kind of economic transition?

A) Deindustrialization

B) Economic stagnation

C) Economic development and industrialization
D) Agricultural collapse

8. The Great Depression, which began in 1929, was largely characterized by a severe
decline in...

A) Inflation and interest rates

B) Unemployment and industrial production
C) Government spending and public debt
D) International trade and capital flows

9. Milton Friedman was a leading proponent of which economic school of thought,
emphasizing the role of money supply in economic fluctuations?

A) Marxism

B) Monetarism

C) Austrian Economics
D) Behavioral Economics

10. The establishment of the East India Company in 1600 by royal charter is a
historical example of what type of economic entity?

A) A labor union

B) A government-owned enterprise

C) A joint-stock company with significant trading privileges
D) A consumer cooperative

11. What was the primary economic rationale behind the mercantilist policies adopted
by European powers from the 16th to 18th centuries?

A) To promote free trade and competition

B) To accumulate national wealth, primarily through a positive balance of trade

C) To encourage the development of service industries
D) To reduce tariffs and promote global economic integration
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12. The rise of the Silk Road was a historical example of early...

A) Protectionist trade barriers

B) Globalized trade networks facilitating the exchange of goods and ideas
C) State-controlled monopolies

D) Local bartering systems

13. The invention of the cotton gin by Eli Whitney in 1793 had a profound impact on
the economy of the American South, primarily by:

A) Reducing the demand for enslaved labor

B) Making cotton production significantly more profitable and increasing the demand for
enslaved labor

C) Shifting the Southern economy towards industrial manufacturing

D) Encouraging the growth of small family farms

14. The Smoot-Hawley Tariff Act of 1930, which significantly raised tariffs on
imported goods into the United States, is widely cited as a factor contributing to:

A) The acceleration of global economic recovery

B) A significant decrease in international trade and an exacerbation of the Great Depression
C) Increased consumer spending and economic growth

D) The formation of new international trade agreements

15. What economic system was characterized by decentralized decision-making, private
ownership of the means of production, and competition?

A) Socialism
B) Communism
C) Capitalism
D) Feudalism

16. The development of the printing press by Johannes Gutenberg in the mid-15th
century had a significant economic impact by:

A) Restricting the spread of knowledge and limiting literacy

B) Facilitating the mass production and distribution of information, lowering costs and
fostering literacy

C) Increasing the reliance on oral traditions for knowledge transfer

D) Leading to a decline in the demand for books

17. The economic policy of 'laissez-faire' advocates for:

A) Extensive government regulation of markets

B) Government intervention to address market failures
C) Minimal government intervention in the economy
D) Centralized economic planning
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18. The establishment of OPEC (Organization of the Petroleum Exporting Countries) in
1960 marked a significant shift in global economics by:

A) Reducing the influence of oil-producing nations on global prices

B) Giving oil-producing nations greater control over oil production and pricing
C) Promoting the development of alternative energy sources

D) Creating a global market for renewable energy
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